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Who is APG Asset Management?
APG

Martijn Olthof

 APG (All Pensions Group)
provides services to pension funds
 APG Asset Management invests
roughly €450bln on behalf of its
clients

 6 years with APG
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Utilities Sectors
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How can €450bln of investments be useful for the energy transition?
There’s no shortage of ideas…
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Our clients want us to invest responsibly, and have set a
number of ambitious targets
 CO2 footprint reduction in the
listed equities portfolio of 25% by
2020 (vs 2014) – this is an
absolute target, not relative to
sales or anything else
 Investments in renewable energy
to grow from €1bln to €5bln. This
is across asset classes.
 Double the Sustainable
Investments from €29bln to €58bln
– this is linked to the UN
Sustainable Development Goals
(i.e. is broader than the energy
sector)
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What is the role of investors in the energy transition

 Our clients want to use their influence, hence they have among others set
these targets regarding their investments. On top of that, we are engaging
with energy companies on climate change, among other topics.
 More and more investors are moving into this direction, as their ultimate
clients expect from them, however providing a good return on our investments
is always the overarching objective. The vast investments required to
transition to a carbon-free economy will therefore only happen if the
returns are attractive, on a risk-adjusted basis.
 Investors like us will engage with energy companies, critically examine their
investments plans, divest if necessary. Ultimately, however, for investments in
liquid equities or credits the strategy is formulated by the board and
executed by management. It doesn’t often make sense for investors to
become too prescriptive and try to take over that role.
 Investors can be active and vocal in making sure that the right conditions
for these investments prevail however
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What kind of conditions do we need for successful low-carbon
energy investment?
 Innovation and
technological
breakthrough

 Ambitious, but
realistic,
achievable, and
above all stable
regulatory
policies

 Customer
awareness, on a
large scale.
Investments will
follow
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Spain’s Green Disaster a Lesson for America
“Politicians told us some years ago that they found a new
way of investing or doing public investing in a new sector …
But what the Spanish got was a big helping of a Solyndra
style business debacle: a lot of taxpayer money down the
drain and jobs that cost a fortune to create”
CBN News, December 2011

